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The Conference proved to be strongly in favour of the gold
standard, even France being now prepared to accept it. At-
tempts were made to persuade all the other nations to link up
with the Union, making such alterations in their coinages as
might be necessary. An inquiry into the question was held
subsequently in Great Britain, and although only minor changes
in the English coinage would have been necessary both to link
it with the franc and to make it a decimal system, the Royal
Commission reported against it. But for the outbreak of the
Franco-Prussian War it seems likely that the Latin Union would
have adopted a gold standard almost at once and, had England
joined, there would have been a really good prospect of the
unification of European money.

The United States

At this point the monetary system of the United States
begins to be important from the European viewpoint. In
the eighteenth century the different American Colonies had
used a variety of coinages, the most common being the
Spanish silver coins known as dollars or pieces of eight,
which had been driven from Spain and its South American
Colonies by the depreciated vellon money of that country.
Pounds, shillings, and pence were used as the money of
account, but the pound was not equal to the English pound,
having depreciated by the ye^r 1750, owing to excessive
issues of paper money, to the extent of exactly one-third of its
value in terms of English money. In that year the Spanish
dollar was worth 6j., the English gold guinea 28^., and the Eng-
lish silver 5,?. piece 6s. 8d. of American money of account.
During the War of Independence the dollar was adopted as
the unit of account, the gold and silver coins of all kinds in use
being rated in dollars upon a tariff which fixed the ratio of
gold to silver at 15-2 to i, or slightly below the English ratio.

In 1791, while Alexander Hamilton was at the Treasury,
the first Federal Mint was established, and in the following
year the first Federal coinage was issued. The system was
bimetallic, with a ratio of exactly 15 to I, the silver dollar con-